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Atlas shrugged

LUDOVIC SUBRAN

| am not going to do a book review of Ayn Rand's all-time
best seller. Atlas Shrugged, if you have not read it, depicts a
dystopian United States, wherein many of society's most
prominent and successful industrialists abandon their for-
tunes and the nation itself, in response to aggressive new
regulations, whereupon most vital industries collapse. Ring
a bell? Any resemblance with existing or past situations is
totally coincidental. | will not tell you either about Around
The World in Eighty Days, a classic adventure novel by the
French writer Jules Verne in which Phileas Fogg of London
and his newly employed French valet Passepartout attempt
to circumnavigate the world in 80 days. Yet, you can'tignore
this famous quote: “A true Englishman doesn't joke when
he is talking about so serious a thing as a wager”. This again,
does ring a bell. What on earth happened for Atlas, the giant
who holds the world on his shoulders, to decide to shake
things up like this? One can project many fantasies (and con-
spiracy theories) on who nowadays Atlas may be: money,
politics, global governance and so forth. In the end what
seems like the new normal is a very turbulent world. Some
may say it is because we get the information a swipe of a
finger away and suffer from infobesity, others may believe
we actually are on the verge of a revolution or a series of
revolutions. Globalization and Fordism are questioned to
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their core, often in a populist way, yet making them work or
reinventing them to ensure inclusiveness, will shape the
global economic and political agenda for years to come. To
understand the world in its complexity, it is important to vi-
sualize it. Thomas Friedman would be happy since using
maps automatically makes the world flat — though we know
since Galileo it is not (for those who had a doubt). In this
special edition of our economic outlook, we decided to draw
eight maps to understand why so much volatility and what
the impact on businesses can be. From growth and trade to
payment delays and collection practices, we will take you on
a trip around the world. One word of caution though: maps
are a great representation but even if borders do not change
that often anymore, the country and sector risks are con-
stantly changing. So if you feel that this snapshot may be
outdated or want to see how recent data affect some of the
forecasts in this report, you can find a brand new interactive
atlas on the dedicated Euler:Hermes website. Remember:
“Anything one man can imagine, other men can make real.”
Jules Verne, Around the World in Eighty Days
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GDP forecast
Outlook
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Euler Hermes

GREENLAND

68%

(@)
of global
GDPto

)
decelerate
in2016"
.-.1"3"""”“
iy 7§ ; g?mcmcwmm

D TRINDAD & TOBAGO

Real GDP growth, annual change, %

Weight* 2014 2015 2016f

GLosaL GDP 2.7 2.6 2.4

Un|t?d States 22 24 24 19 BRAZIL
Brazil 3 0.1 -39 -35

United Kingdom 4 29 23 13

Eurozone 17 1.0 1.6 1.6

Germany 5 16 14 1.7

France 4 0.7 1.2 15

Italy 3 -03 0.6 1.0

Spain 2 14 32 26

The Netherlands 1 1.0 2.0 1.4

Portugal 0 0.9 1.5 13

Greece 0 07 -0.4 1.0 / ARGENTINA
Central and Eastern Europe 6 1.4 -0.1 1.2

Russia 3 0.7 3.7 -0.9

Turkey 1 3.0 4.0 36

Asia 29 4.8 4.9 4.6

China 13 73 6.9 6.5

Japan 6 -0.1 0.6 0.7

India 2 72 76 76 N
Middle East 4 2.6 2.6 2.1 =~
Saudi Arabia 1 36 34 15

Africa 3] BE5 2.9 25

South Africa 0 15 13 05

*Weights in global GDP at market prices, 2014
Sources: National sources, IMF, IHS, Euler Hermes forecasts
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Global growth to deceleratein 2016 to its
lowest level since the great recession
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Global Global Trade to increase involume

Trade

Sl in 2016 but decrease
2016 invalue terms

380

-430 USD bn

Loss of value expected
in2016

465

Global trade growth
(annual change, %)
5%
+3.4%
0%
-5%
-10%

-15%

Sources: IHS, Euler Hermes

LT traid
Exparts hmnullh: f :
6 A -



Euler Hermes Economic Outlook no. 1224-1225| Spring 2016 | Special Atlas

Eiropsean oolntries
B oy O adars O (@ posnian g, = | Cpans O H=frane © ENR Iaky @ Elrorea &
—tivtric o Wl sgiom &7 e togeric & Bew czech Reputtic & B Wran- 00 B nia Ll sk 2
= Mceat: ) IR Danmark O ey O B thoria O e sienis @
!Fsl:qnia @ E—E' raee ﬂ = Lmerhoum E E Spain 'E';
= tingey & B wiai: U EEE soekn i
l] Il Eb = wecheiamis E; Switzerand G
. - - - BEE ovey T < | Turkesy &
o E Babre @ : Lkraire E
BB Lnited ©ogdorm

Top expoet soctar by country  arebds e

@_I'-Eril::d @ et @'ﬂ:l:hil'l‘ly @ feazi
@'Al LM e G Enengy @ reetzl famaus ard ron femols;
heracas @ Jewaedlery, work of ot amd nan monetany gekl @ Saper 7




Economic Outlook no. 1224-1225| Spring 2016 | Special Atlas

Euler Hermes

S Global cash increases in value

cash pile

Outlook terms but remains stable when
2016 compared to total assets

Companies held
USD 7trn cash

atthe startof 2016
(i.e.15% of total assets
onaverage)

Cash pile by sectorin 2015

CANADA

UNITED STATES

Value of cash in 2015 (USD bn)

35%) Pharmaceuticals
Technology
25%
E
5 Electronics
g Business services |
Persona :
. Other services goods . Retail
Household
A . googs .Telecom Machinery
eronautics Transportation
Chemicals P P Etr_wergy
utomotive
Agrifood . . Construction
Metal
9% @ utiities
90

Value of cash (USD bn)
Sources: Bloomberg, Euler Hermes
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Cash/Total assets
between 15% and 17%

Cash/Total assets
between 18% and 21%
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Days Sales Global DSO to remain stable at
o 64 days in 2016, but 1 out of 4
2016 companies are paid after 90 days

Average DSO
in Chinain 2016

92 days

(+20 days compared
t0 2010)

UNITED STATES

DSO level and dispersion by sector in 2015
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Sources: Bloomberg, Euler Hermes
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Business
Insolvency

Outlook

2076

Global .
insolvency

iIndex

Change
in2016"

+1%

COLOMBIA

Euler Hermes Global Insolvency Index and regional indices
Yearly level basis 100 =2000

30% +22% BRAZIL

+23%

20%
+7%
forecasts
10%
+4% %
0% /I
l North America Index
-10% l Asia-Pacific Index
l Africa & Middle East Index
Central & Eastern Europe Index
-20% -15% l
l Western Europe Index
l Latin America Index " £ |
30% 05 06 07 08 09 10 11 12 13 14 15 16— Gopaiimsobencyindex ~

Sources: National figures, Euler Hermes forecasts
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Global Insolvencies toincrease in 2016
for the first time since 2009

NORWAY
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o S .

e
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TURKE
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~ ~N
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NEW
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Insolvencies on a strong rise: Insolvencies down:

+10% or more between -5% and 0%

Insolvencies on the rise: Insolvencies down: E Level of insolenvencies above

between 0 % and +9 % more than-5% historical average Source: Euler Hermes

13



Economic Outlook no. 1224-1225| Spring 2016 | Special Atlas Euler Hermes

International
debt collection

Outlook

2076

UNITED STATES

MEXICO

Collection complexity

Overall complexity score, O=least complex, 100= most complex
Saudi Arabia
UAE

Russia

China

Malaysia
Indonesia
Mexico
Slovak_Republic
Argentina
ailand
Colombia
Morocco

India

Czech Republic
Brazil

Hunga
Pol anné

ARGENTINA

b Japan‘
ortuga
Bk

France
Norway
Finland
Ireland
New Zealand
Netherlands
Belgium

. ain
Switzerland
Austria
Germany
Sweden

- Insolvency-related complexity
Court-related complexity
[ ] Payment-related complexity

o
=
o
a
o

N
o
iy
o
D
o

80
Source: Euler Hermes

14



eeeeeeeeee Economic Outlook no. 1224-1225| Spring 2016 | Special Atlas

A three-step road to complexity: Payment
practices, legal action and insolvency proceedings

.
| R

22 out of

44 countries

with Severe or Very high level
. . Notabl i i S
of collection complexity outle [ vign  [renion  Jsever

Source: Euler Hermes
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Sector
risk
Outlook

2016

E United States

M Pharmaceuticals
B Automotive
M Chemicals

Metal
Machinery
Energy

O —=7 [0+ |

Sector risk changes in 2016 (x-axis) and risk level (y-axis)

asof end of Q2 2016

. Metal

= Germany

Euler Hermes

United Kingdom

M Aeronautics
M Pharmaceuticals
IT Services

Household equipment
Retalil
Machinery

O —=7 [vO—

i Poland

CANADA 7| Aeronautics 7/ Aeronautics
O| M Pharmaceuticals O/l Pharmaceuticals
P/ Automotive IP| 70 1T Services
E Transportation [ Household equipment
o| ™ Construction o| ™ Retail
p | Energy 'p | Machinery
UNITED STATES
B France ('} | Italy
7 M Agrifood 7| M Machinery
(s I Pharmaceuticals 8 M Agrifood
— " M Aeronautics || M Chemicals
[ Paper [ WTransportation
o M Textile o EConstruction
p| ™ Energy p| EMetal

BRAZIL

High Risk

E Brazil

) Textile M )
Machinery 7| Aeronautics
@iy 9P . , 0" Pharmaceuticals
Paper @) onstruction P2 1T Services
- ensportation P/l Householde equipment
Electronics L ;
Computer .. 0 M Retail
&Telecom Household ] Machinery
equipment P
Retail e .1
Chemicals T Sen/ices. . Aeronautics ’
. .Automotive
Car component . < )
Agrifood [ 2 Pharmaceutical B Low risk
- Medium risk
-15 -10 -5 0 5 Sensitive sector
Number of net upgrades (=upgrades-downgrades) . ngh riSk

Sources: National figures, Euler Hermes forecasts
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TOP-FLOP sectors as of mid-2016

== Netherlands I Russia
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Changes in sector risk ratings by country in H1 2016 (number of net upgrades )

I Deterioration Improvement
(between -6 and -1) (between +1and +4)  source: Euler Hermes as of June 22, 2016

126 changes

in sector risk ratings since the
beginning of 2016

(34 upgrades

92 downgrades)
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Country
risk
Outlook

2076
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Key political events to look for in 2016-2017

September 11 Croatia Parliamentary election

September 18 Russia Parliamentary election

October 2 Hungary Referendum on Hungarian sovereignty
over immigration policy*

October 2 Austria  Presidential election
(2nd round revoting)

October Morocco Parliamentary election

October-November Italy Constitutional Referendum

November 8 United States Presidential / House of Representatives / CO u n trl eS WI t h

Senate elections

upgraded

February Ecuador Parliamentary election ra tl n g S
Before March 15 The Netherlands Parliamentary election
Avril 23/May 7 France Presidential election (two rounds)
June 11/18 France Parliamentary election (two rounds)
August Kenya Parliamentary & Presidential elections
June Iran Presidential election
August-October Germany Parliamentary election
Argentina Parliamentary election
November 19 Chile Parliamentary & Presidential elections

Source: Euler Hermes
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13 changes in country risk ratings
since the beginning of 2016
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mWorldwide DSO: Paying the penalty for low growth »July 2016

mBrexit: What does it mean for Europe and the world? »May 2016

mBrazil did not need more drama right now »May 2016

minsolvencies are back: Keep an eye on the domino effect »April 2016

mWhy is global growth a FLOP(s)? »April 2016

mSwitzerland: Modest export restart in 2016 while survey signals further
growing export risks »April 2016

mOil prices: Time for (nasty) second-round effects? »>March 2016

mPayment Behavior Index (PBI) shows deteriorating conditions »February 2016

BChina: MONKEY forces for the Year of the Monkey »February 2016

mBrexit me if you can: Companies to suffer the most»February 2016

Industry
Report

& www.eulerhermes.com/economic-research

mUS Oil »February 2016

mUS Retail »January 2016

mUS Household equipment »February 2016
MFrance agrifood »November 2015

mUS agrifood »November 2015

mCermany agrifood »October 2015
mConstruction in Germany »October 2015
mUS Auto Industry Outlook »September 2015
mUS Steel Industry Outlook»July 2015
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mInformation & Communication
Technologies
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»Argentina

Solunion

Av. Corrientes 299
C1043AACCBA,

Buenos Aires

Phone: +54 1143209048

»Australia

Euler Hermes Australia Pty Ltd
Allianz Building

2 Market Street

Sydney, NSW 2000
Tel.:+61282585108

»Austria

Acredia Versicherung AG
Himmelpfortgasse 29

1010 Vienna
Phone:+43501021111

Euler Hermes Collections GmbH
Zweigniederlassung Osterreich
Handelskai 388

1020 Vienna

Phone: +43 19022714000

»Bahrain
Please contact United Arab Emirates

»>Belgium

Euler Hermes Europe SA (NV)
Avenue des Arts — Kunstlaan, 56
1000 Bruxelles

Phone: +3222893111

»Brazil

Euler Hermes Seguros de Crédito SA
Avenida Paulista, 2.421 — 3° andar
Jardim Paulista

SaoPaulo/SP01311-300

Phone: +55 113065 2260
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Euler Hermes Bulgaria
2, Pozitano sq.

“Perform Business Center”
Sofia, 1000

Phone: +3592 890 1414

»Canada

Euler Hermes North America Insurance
Company

1155, René-Lévesque Blvd West

Suite 2810

Montréal Québec H3B 2L.2

Phone: +1514 876 9656 / +1 877 509 3224

»Chile

Solunion

Av. Isidora Goyenechea, 3520
Santiago

Phone: +56 2 2410 5400

»China

Euler Hermes Consulting (Shanghai) Co.,
Ltd.

Unit 2103, Taiping Finance Tower, N°488
Middle Yincheng Road, Pudong New Area,
Shanghai, 200120

Phone: +86 21 6030 5900

»Colombia
Solunion

Calle 7 SurNo. 42-70
Edificio Forum Il Piso 8
Medellin

Phone: +57 444401 45

»Czech Republic

Euler Hermes Europe SA
organizacnislozka
Molakova 576/11

18600 Prague 8

Phone: +420266 109511

»Denmark

Euler Hermes Danmark, filial of
Euler Hermes Europe S.A. Belgien
Amerika Plads 19

2100 Copenhagen O

Phone: +45 88 333388

»Estonia
Please contact Finland

»Finland

Euler Hermes SA
Suomen sivuliike
Mannerheimintie 105
00280 Helsinki

Phone: +358 10 850 8500

»France

Euler Hermes France SA
Euler Hermes Collection
Euler Hermes World Agency
1, place des Saisons

F-92048 Paris La Défense Cedex
Phone: +33 184115050

»>Germany

Euler Hermes Deutschland
Niederlassung der Euler Hermes SA
Friedensallee 254

22763 Hamburg

Phone: +49 40 8834 9000

Euler Hermes Aktiengesellschaft
GaastralRe 27

22761 Hamburg

Phone: +49 40 8834 9000

Euler Hermes Collections GmbH
Zeppelinstr. 48

14471 Postdam

Phone: +4933127890 000

Euler Hermes Rating GmbH
Friedensallee 254

22763 Hamburg

Phone: +4940 8 34 640

»>Greece

Euler Hermes Hellas Credit Insurance SA
16 Laodikias Street & 1-3 Nymfeou Street
Athens Greece 11528

Phone:+3021069 00 000

»Hong Kong

Euler Hermes Hong Kong Services Ltd
Suites 403-11, 4/F - Cityplaza 4

12 Taikoo Wan Road

Taikoo Shing

Hong Kong

Phone: +852 3665 8901

Euler Hermes

»Hungary

Euler Hermes Europe SA
Magyarrorszagi Fioktelepe
Kiscelliu. 104

1037 Budapest

Phone: +36 1453 9000

»>India

Euler Hermes Services India Pvt. Ltd
5th Floor, Vaibhav Chambers

Opposite Income Tax Office

Bandra Kurla Complex

Bandra (East)

Mumbai 400051

Phone: +9122 6623 2525

»>Indonesia

PT Asuransi Allianz Utama Indonesia
Allianz Tower 32nd floor

Credit Insurance Division

Kawasan Kuningan Persada

Super block 2

JIn. H.R. Rasuna Said,

Jakarta Selatan 12980

Phone: +62 212926 8888

»ireland

Euler Hermes Ireland
Allianz House

Elm Park

Merrion Road

Dublin4

Phone: +353 (0) 1518 7900

»Israel

ICIC

2, Shenkar Street
68010 Tel Aviv

Phone: +97 23 796 2444

»Italy

Euler Hermes Europe SA
Rappresentanza generale per I'ltalia
Via Raffaello Matarazzo, 19

00139 Rome

Phone: +39 06 8700 7420

»>Japan

Euler Hermes Japan Branch Office
10th Fl., New Otani Garden Court,

4-1 Kioi-cho, Chiyoda-ku,

Tokyo 104-0094

Phone: +81 335385403

»Kuwait
Please contact United Arab Emirates

»Latvia
Please contact Finland

»Lithuania
Please contact Finland

»Malaysia
Euler Hermes Malaysia Branch
Level 28, Menara Allianz Sentral
Jalan Tun Sambanthan,
50470 Kuala Lumpur
Phone: +603 22721387
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»Mexico

Solunion

Torre Polanco

Mariano Escobedo 476, Piso 15
Colonia Nueva Anzures

11590 Mexico D.F.

Phone: +52 555201 7900

»Morocco

Euler Hermes Acmar

37, bd Abdelatiff Ben Kaddour
20050 Casablanca

Phone: +212522790330

»The Netherlands

Euler Hermes Nederland

Pettelaarpark 20

P.0.Box 70751

5201CZ's-Hertogenbosch

Phone: +31(0) 7368899 99 /0800 385 37 65

Euler Hermes Bonding
De Entree 67 (Alpha Tower)
P.0.Box 12473

1100 AL Amsterdam

Phone: +31 (0) 20 696 39 41

»New Zealand

Euler Hermes New Zealand Ltd
Tower 1, Level 11

205 Queen Street

Auckland 1010

Phone: +64 93542995

»>Norway

Euler Hermes Norge
Holbergsgate 21
P.0.Box 6875

St. Olavs Plass
01300slo

Phone: +4723256000

»Oman
Please contact United Arab Emirates

»Panama
Please contact Solunion Mexico

»Peru
Please contact Solunion Colombia

»>Philippines
Please contact Singapore

»Poland
Towarzystwo Ubezpiecze
Euler Hermes SA

Al. Jerozolimskie 98
00-807 Warsaw

Phone: +48 22 363 6363

»Portugal

COSEC Companhia de Seguro de
Créditos, SA

Avenida da Republica, n® 58
1069-057 Lisbon

Phone: +351217913700

»Qatar
Please contact United Arab Emirates

»Romania

Euler Hermes Europe SA Bruxelles
Sucursala Bucuresti

Str. Petru Maior Nr.6

Sector 1

011264 Bucarest

Phone:+4021302 0300

»>Russia

Euler Hermes Credit Management 000
Office C08, 4-th Dobryninskiy per., 8

Moscow, 119049

Phone: + 7495981 28 33 ext.4000

»Saudi Arabia
Please contact United Arab Emirates

»Singapore

Euler Hermes Singapore Services Pte Ltd
12 Marina View

#14-01 Asia Square Tower 2

Singapore 018961

Phone: +65 6589 3700

»Slovakia

Euler Hermes Europe SA, poboka
poist'ovne z ineho clenskeho statu
2012: Plynarenska 7/A

82109 Bratislava

Phone: +421258280911

»South Africa

Euler Hermes - South Africa
The Fris

32A Cradock Avenure
Rosebank 2196

Phone:+27 1059348 01

»South Korea
Euler Hermes Korea
Rm 1700, 17/F Jongro Tower Building, 6,
Jongro 2-Ga, Jongro-Gu
Seoul 110-789

Phone: +8227338813

»Spain

Solunion

Avda. General Peron, 40
Edificio Moda Shopping
Portal C, 32 planta

28020 Madrid
Phone:+34 915813400

»SriLanka
Please contact Singapore

»Sweden

Euler Hermes Sverige filial
Ddbelnsgatan 24

Box 729

101 34 Stockholm

Phone: +46 8 555 136 00

»Switzerland

Euler Hermes SA

Zweigniederlassung Wallisellen

Euler Hermes Reinsurance AG
Richtiplatz 1

8304 Wallisellen

Phone: +4144283 6565

Phone: +4144 283 65 85 (Reinsurance AG)

»Taiwan
Euler Hermes Taiwan Services Limited
Phone: +886 2 5550 0590

»Thailand
Allianz C.P. General Insurance Co., Ltd
323 United Center Building
30" Floor

Silom Road

Bangrak, Bangkok 10500
Phone: +66 (0)2 264 8612

»>Tunisia
Please contact Italy

»Turkey

Euler Hermes Sigorta A.S.
Buytikdere Cad. No:100-102
Maya Akar Center Kat: 7 Esentepe
34394 Sisli / Istanbul

Phone: +902122907610

Economic Outlook no. 1224-1225| Spring 2016 | Special Atlas

»United Arab Emirates
Euler Hermes

c/o Alliance Insurance PSC
501, Al Warba Center
P.0.Box 183957

Dubai

Phone: +97142116000

»United Kingdom
Euler Hermes UK

1 Canada Square

London E14 5DX

Phone: +442075129333

»United States

Euler Hermes North America
Insurance Company

800 Red Brook Boulevard
Owings Mills, MD 21117

Phone: +1877 8833224

»Uruguay
Please contact Argentina

»>Vietnam
Please contact Singapore
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